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Sabine County, Texas
Groveton, Texas

We are pleased to confirm our understanding of the services we are to provide Sabine County, Texas for the year ending
December 31, 2022.

Audit Scope and Obiectives

Management Discussion and Analysis (MD&A)

Budgetary Schedules for 6eneral and Major Funds

Pension Schedules

We have also been engaged to report on supplementary information other than RSI that accompanies Sabine County, Texas's
financial statements. We will subject the followint supplementary information to the auditing procedures applied in our audit of the
financial statements and certain additional procedures, including comparing and reconcilint such information diaectly to the underlying
accounting and other records used to prepare the financlal statements or to the financial statements themselves, and other additional
procedures in accordance with tsuditing standards generally accepted in the United States of America, and we will provide an opinion on
it in relation to the financial statements as a wholei

Combinine Schedules

Other Budgetary Schedules

ln connection with our aldit of lhe basic financial statements, we will read the following other information and consider
whether a material inconsistency exist between the othea information and the basic financial statements, or the other information
otherwise appears to be materially misstated. lfbased onthework pe rformed, we conclud e that anyuncorrected materialmisstatement
of the other information exist, we are required to describe it in our report.

Schedule of Delinquent Taxes
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We will audit the financial statements of the governmental activities, each major fund, the fiduciary funds, and the aggregate
remaining fund information and the disclosures, which collectively comprise the basic financial statements ofthe Sabine Couhty,lexas
as oI and for the year ended December 31, 2022. Accounting standards generally accepted in the United States ofAmerica (GAAP) provide

for certain required supplementary information (RSl), such as management's discussion and analysis (MD&A), to supplement Sabine
County, Texas's basic financial statements. Such inlormation, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing the btssic financial
statements in an appropriate operational, economic, or historical context. As part of our enSa8ement, we will apply certain limited
procedures to the County's RSI in accordance with auditinE standards generally accepted in the United States ofAmerica (GAAS). These

limited procedures will consist of inquiries of management regardint the methods of preparint the information and comparing the
information for consistency with manatement's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit ofthe basic fina ncia I stateme nts. We willnot express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. The following
R5l is.equired by generally accepted accounting principles and will be subjected to certain limited procedures, but will not be auditedl
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the Governfient Auditing Stondotds aeport on internal control over financial reporting and on compliance and other matters
will include a paragraph that states that (1) the purpose of the report is solely to describe the scope of testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on
compliance, and (2) the report is an integral part of an audit performed in accordance with 6ovehment Auditing Stondords in considering
the entity's internal control and compliance. The Uniform Guidance report on internal control over compliance will include a paragraph

that states that the purpose of the report on internal control over compliance is solely to describe the scope oftesting of internal control
over compliance and the results of that testing based on the requirements of Unaform Guidance. Both reports will state that the report
is not suitable for any other purpose.

The objective also includes reporting on internal control related to the financial statements and compliance with the provisions

of applicable laws, regulatiohs, contracts, and award agreements, noncompliahce with which could have a material effect on the financial

statements in accordance with Governmentol Auditing Stondods.

lnternal control related to major pro8rams and an opinion {or disclaimer of opinion) on compliance with laws, regulations, and

the provisions of contracts or grant aBreements that could have a direct and material effect on each major program in eccordance with
the Single Audit Act Amendments of 1995 and Title 2 U.S. Code of Federcl Reguldtions (CFR) Part 200, Uniform Administrotive
Requirements, Cost Ptinciples, ond Audit Requirements for FederclAwords (Uniform Guidance).

Auditor'r Responsibilities for the Audit of the Financial statements

We will conduct our audit in accordance with GAAS and the standards for financial audits contained in Government Audit
Stondordt issued by the Comptroller General of the United States, and will include tests of your accounting records of Sabine CountY,

Texas and other procedures we considea necessary to enable us to express such opinions. AspartoftheauditinaccordahcewithGAAS
and Government Auditing Stdndords.we exercise professionaliudgement and maintain professionalskepticism throughout the audit.

Our audit will be conducted in accordance with auditing standards generally accepted in the United States of Americaj the
standards for financial audits contained in 6ovenment Auditing Stordords, issued by the Comptroller General of the United States; the

Single Audit Act Amendments of 1996; and the provisions of Uniform Guidance, and will include tests of accountin8 records, a

determination of major protram(5) in accordance with Uniform Guidance, and other procedures we consider necessary to enable us to
express such opinions. We will issue written reports upon completion of our Single Audit. Our reports will be addressed to the County

Commissioners Court of Sabine County, Texas. We cannot provide ass!rance that unmodified opinions will be expretsed. CircumstEnces

may arise in which it is necessary for us to modify our opinions or add emphasis-of-matter or other-matter paragraphs. lf our opinions

on the financial statements or the Single Audit compliance opinions are other than unmodified, we will discuss the reasons with you in

advance. li for any reason, we are unable to complete the audit or are unable to form or have not formed opinions, we may decline to
express opinion5 or issue reports, or may withdraw from this engagement.

we will evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management. We will also evaluate the overall presentation of the financial statements, includin8 the disclosures, and
determine whether the financial statements represent the underlyin8 transactions and events ih a manner that achieves fair
presentation. We will plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether from (1) errors, (2)fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws
or Sovernment regulations that are attributable to the County or to acts by mana8ement or employees acting on behalf of the County.
Because the determination of waste and abuse is subjective, Government Auditing Stondordi do not expect auditors to perform specific
proceduaes to detect waste or abuse in linancial audats nor do they expect auditors to provide reasonabte assurance of detecting waste
or abuse.

www.axleyrode.com
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The objective of our audit aae to obtain reasonable assurance as to whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error; issue an audito/s report that includes our opinion about whether your financial
statements are fairly presented, in all material respects, in conformity with GAAP; and report on the fairness of the supplementary
information referred to in the second paragraph when considered in relation to the finanaial statements as a whole. Reasonable

assurance is a high level ofassurance but is not absolute assurance and therefore is not a guarantee that an audit conduated in accordance
with GAAS ahd Governmental Auditing Stonddrds will always detect a material misstatement wheh it exists. Misstatements, including
omissions, can arise from lraud or error and are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the jud8ement of a reasonable user made based on the financial statements.
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Because ofthe inherent limitations ofan audit, combined with the anherent limitations of internaicontrol, and because we will
not perform a detailed examination of all transactions, there is a unavoidable risk that some material misstatements or noncompliance
may exist and not be detected by us, even though the audit is properly planned and pe.formed in accordance with lJ.s. generally accepted
auditing Standards and Governmeot Auditing Stondords.ln addition, an audit is not designed to detect immaterial misstatements or
violations of laws or governmental regulations that do not have a direct and material effect on the financial statements. However, we
will inform the appropriate level of management of any material errors, any fraudulent financial reporting, or misappropriation of assets
that come to our attention. We will also anform the appropriate level of management of any violations of laws or governmental
regulations that come to our attention, unless clearly inconsequentaal. Our responsibility as auditors is limited to the period covered by
our audit and does not extend to any later periods for which we are not engaged as auditors.

ln connection with this engagement, we may communicate with you or others via email transmlssion. As emails can be
intercepted and read, disclosed, or otherwise used or communicated by and unintended third party, or may not be delivered to each of
the parties to whom they are directed and only such parties, we cannot guarantee or warrant that emails from us will be properly
del,vered and read only by the addressee. Therefore, we specifically disclaim and waive any liability or responsibility whatsoever for
interception or unintentionaldisclosure of emails transmitted by us in connection with performance ofthis en8agement.ln that regard,
you agree that we shall have no liability for any loss or damage to any person or entity resulting from the use of email transmissions,
including any consequential, incidental, direct, indirect, or special damages, such as loss of revenues or anticipated profits, or disclosure
or communication of confidential or proprietary information.

We will also conclude, based on audit evidence obtained, whether there are conditions or events, considered in the aggregate,
that raise substantial doubt about the County's ability to continue as a going concern for a reasonable period.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts, and may
include tests of physical existence of inventories, and direct confirmation of receivables and certain other assets and liabilities by

correspondence with selected individuals, funding sources, creditors, and financial institutions. We will request written representations
from your attorneys as part of the engagement, and they may bill you for responding to this inquiry.

Decentralized cash receipts
Audit Procedures - lnternal Control

We will obtain an understanding of the County and its environment, includint interna! control relevant to the audit, sufficient
to identify and assess the risks of material misstatement of the financial statements, whether due to error or fraud, and to desagn and
perform audit procedures responsive to those risk and obtain evidence that is sufficient and appropriate to provide a basis for our
opinions. Tests of controls may be performed to test the effectiveness of certain controls that we consider relevant to preventing and
detecting errors and fraud that are materialto the financial statements and to preventing and detecting misstatements resulting from
illegal acts and other noncompliance matters that have a direct and material eflect on the financial statements. Our tests, if performed,
will be less in scope than would be necessary to render an opinion on internal control and, accordingly, no opinioh will be expressed in

our repoTt on internal control issued pursuant to Government Auditing Stdndords. fhe risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentation, or the override of internal control. An audit is not desiSned to provide assurance on internal control or to identify
significant deficiencies or material weaknesses. AccordinBly, we will express no such opinion. However, durint the audit, we will
communicate to management and those charged with governance internal control related matters that are required to be communicated
under AICPA professiona I sta ndard s or Goyernment Auditing Stondords. The lJniform Guidance report on internal controlover compliance
will include a paragraph that states that the purpose of the report on internal control over compliance is solely to describe the scope of
testing of internalcontrolover compliance and the results ofthattestint based on the requirements of Uniform Guidance. Both reports
will state that the report is not suitable for any other purpose.

Audit Procedures - Compliance

As part of obtaininB reasonable assurance about whether the financial statements are free of material misstatement, we will
perform tests oI Sabine County, Texas's compliance with provisions of applicable laws, re8ulations, contracts, and agreements, including
grant aSreements. However, the objective of those procedures will not be to provide an opinion on overall compliance and we will not
express such an opinion in our report on compliance itsued PUrsuanllo Government Auditing Stondords.
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We have identified the following significant risk(s) of material misstatement as part of the audit planningi
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The Uniform Guidance requires that we also plan and perform the audit to obtain reasonable assurance about whether the
auditee has compljed with federal statutes, regulations, and the terms and conditions of federal awards applicable to major programs.
Our procedures will consist of tests of transactions and other applicable procedures described in the OMB Complionce Supplefientlor
the types of compliance requirements that could have a direct and material effect on each of Sabine County, Texas's major programs.
The purpose of these procedures will be to express an opinion on Sabine County, Texas's compliance with requirements appiicable to
each of its major programs in our report on compliance issues pursuant to the Uniform Guidance.

Other Services

We will also assist in preparing the financial statements and related notes of Sabine County, Texas in conformity with U.S.
generally accepted accounting principles based on information provided by you. We will also assist in preparinB reconciliations of the
property tax rolls, preparation ofthe depreciation schedules, and submissaon of federal and state financial and compliance reports based
on information provided by you. These nonaudit services do not constitute an audil under Government Auditing Stondotds and such
services will not be conducted in accordance wilh Government Auditing Stondords. We will perform the seNices in accordance with
applicable professional 5tandards. The other serviles are limited to the financial statement servaces previously defined. We, in our
professional judgement, reserve the right to refuse to perform any procedure or take any action that could be construed as assumin8
management responsibilhies.

Responsibilities of Management for the Financial Statements

Our audit will be conducted on the basis that you acknowledge and understand your responsibility fordesigning, implementing,
establishing, and maintaining effective internal controls relevant to the preparation and fair presentation of financial statements that are

free from material misstatement. whether due to fraud or error, including evaluating and monitoring onSoing activities to help ensure
that appropriate goals and objectives are met; following laws and regulationsj ensuring that management and financial anformation is

reliable and properly reported. Management is also responsible for implementing systems designed to achieve compliance with
applicable laws, regulations, contracts, and grant agreement5. You are also responsible fo. the selection and application of accounting
principles; forthe preparation andfair presentation ofthe flnancialstatements and allaccompanyinS information in conformitywith U.5.

generally accepted accounting principlesj and for compliance with applicable laws and regulations (includingfederalstatutes), rules and
the provisions of contracts and grant agreements.

Management is res ponsib le for making drafts of the financialstatements. all financial records and related information available

to us and for the accuracy and completeness of that informataon (including information from outside of the Seneral and subsidiary

ledgers). You are also responsible for providing us with (1) access to all information of which you are aware that is relevant to the
preparation and fair presentation of the financial slatements, 5uch as records, documentation, identification of all related-party
relationships and transactions, and other matters; (2) additional information that we may request for the purpose of the audit, and (3)

unrestricted access to persons within the County from whom we determine it necessary to obtain audit evidence. At the conclusion of
the audit, we will require certain written representations from you about your responsibilities for the financial statements; compliance

with laws, regulations, contaacts and grant agreements; and other responsibilities required by GAAS and 60vern ment Auditing Standords.

Your responsibilities include adjusting the financial statements to correct material masstatements and confirming to lrs in the
management representation letter that the effects of any uncorrected misstatements aggregated by us durinS the current enSagement
and pertaining to the latest period presented are immaterial, both individually and in the aggretate, to the financial statements of each
opinion unit taken as a whole.

You are responsible for the design and implementation of programs and contaols to prevent and detect fraud. and for informing
us about all known or suspected fraud affecting the County involving (1) mana8ement, (2) employees who have significant roles in internal
control, and (3) others where the fraud could have a material effect on the financial statements. Your responsibilities include informing
us ofyour knowledge of any allegations offraud or suspected fraud affectinE the county received in communications from employees,
former employees, grantors, regulators, or others. ln addition, you are responsible for identifying and ensuring that the County complies
with applicable laws, regulations, contracts, agreements, and grants and for taking timely and appropriate step5 to remedy fraud and
noncompliance with provisions of laws, regulations, contracts, and B.ant agreements that we report.

with regard to including the auditor's report in an exempt offerint document, you agree that the aforementioned auditor,s
report, or reference to Axley & Rode, LLP, will not be included in any such offering document without our prior perrnission or consent.
Any agreement to perform work in connection with an exempt offering document. includinS an agreement to provide permission or
consent, will be a separate agreement.
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You are also responsible for the preparation of the other supplementary information, which we have been engaBed to report
on, in conformity with LJ.S. generally accepted accounting principles. You agree to include our report on the supplementary information
in any document that contains and andicates that we have repofted on the supplementary information. You also agree to include the
audited financial statements with any presentation of the 5upplementary information that includes our report thereon OR make the
audited financial statements readily available to users of the supplementary information no later than the date the supplementary
information is issued with our report thereon. Your responsibilities include acknowledging to us in the written representation letter that
(1)you are responsible for presentation ofthe supplementary information in accordance with GAAP, (2) you believe the supplementary
information, including itsform ahd content, isfairly presented in accordance with GAAP; (3)the methods oI measurement orpresentation
have not cha nged fro m those used in the prior period (o., ifthey have changed, the reasons for such changes); and (4)you have disclosed
to us any significant assumptions or interpretations underlying the measurement or presentation of the supplementary information.

With regard to publishing the financial statements on your website, you understand that websites are a means of distributinB
information and. therefore, we are not required to aead the information contained in those sites or to consider the consistency of other
information on the website with the original document.

Management is responsible for establishin8 and maintaaning a process for trackin8 the status of audit findings and
recommendations. Mana8ement is also responsible for identifying and providing report copies of previous financial audits, attestation
enea8ements, performance audits, or other studies related to the objectives discussed in the Audit Scope and Obiectives section of this
letter. This responsibility includes relaying to us corrective actions taken to address significant findin8s and recommendations resulting
froan those audits, attestation engagements, performance audits, or studies. You are also responsible for providinB management's views
on our current findings, conclusions, ahd recommendations, as well as your planned corrective actions, for the report, and for the timing
and format for providing that information.

You agree to assume allmanagement responsibilities relatingto the flnancialstatements, related notes, and any other nonaudit
services we provide. You will be required to acknowledge in the management representation letter our assistance with preparation of
the financial statements and related notes and that you have reviewed and approved the financial statements and related notes prior to
theirissuanceandhaveacceptedresponsibilityforthem.Further,youagreetooverseethenonaudit5ervicesbydesignatinganindividual,
preferably from senior management, with suitable skill. knowledge, or experience; evaluate the adequacy and results of those services;

and accept responsibility for them

EngaBeme,rt Admihistralion, Fees and other

ln the interest of facilitating our services, we may send data over the internet or utilire cloud-based storage. Confidentjal

electronic data may be transmitted or stored usinE these methods. We may trse third party service providers to store or transmit this
data- ln using these data communications and storage methods, we use reasonable efforts to keep such communications and electronic
data secure. You recognize that data breaches can occur even with all reasonable security measures being employed by us or our third
party vendors. You consent to our use of these applications and submission of confidential client information to third party service
providers.

We will schedule the engagement based in part on deadlines, working conditions, and the availability of your key personnel.

We will plan the engagement based on the assumption that your personnelwillcooperate and provide assistance bY performinB tasks

such as preparing requested schedules, retrieving supporting documents, and preparing confi.mations. We will not undertake any

accoLlnting services (including but not limited to reconciliation of accounts and preparation of requested schedules) beyond the items

included in this letter without obtaining approval throuBh a written change order or additional engagement letter for such work.

We understand that your employees will assist in preparation of schedules, locate any documents and analyses of accounts, is

to be approximately the same as that which you have planned to provide in the past. Timely completion of this work will facilitate the
conclusion of oua audit,

At the conclusion of the engagement, we will complete the appropriate sections of the Data Collection Form that summarizes
our audit findin8s. lt is management's responslbility to electronically submit the reportiog package (including financial statements,
schedule of expenditures of federal awards, summary schedule of prior audit findings, auditor's reports, and corrective action plan) along
with the Data Collection Form to the federal audit clearinghouse. We will coordinate with you the electronic submission and ce.tification.
The Data Collection Form and reporting package must be submitted with the earlier of 30 calendar days after receipt of the auditor's
report or nine months after the end ofthe audit period.

We will provide copies of our reports to the County; however, management is responsjble for distribution of the reporls and
the financial statements. Unless restricted by law or regulation, or containing privileted and confidential information, copies of our
reports are to be made available for public inspection.
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Sabine County

P.O. Box 716

201Main Street
Hemphill, TX 75948
409-'18"1 -3543

PIPELINE ROAD CROSSING APPLICATION
To be completed by any entity intending to bore and/or drill across any Sabine County Road

Permit
*
Name of Entity:_C6 Operating LLC._
Address:_P.O. Box 159 Keatchie, La 71046_
Phone: 318-697-555

Propefty owner name:_Crest Natural Resources LtC. , Sharnette L Hyter

County Road:-Crockett Ln

A.tivity (borlng and/or drilling):_HDD slick Eore

Dates: from:_11-14-22 rot 12-30-22

It is expressly unde.stood that Sabine County, Texas does not purport hereby to grant any right, claim, title
or easement in or upon the county road.

_C6 Operatang LL surcessors and assigns shall hold
harmless and indemnity Sabine County, Texas and the Commissioners Court of Sabine County, Texas against
and all damages to property or injuries to persons, including the legal d€fense thereof, caused in whole or in
part, by the proposed construction. Further, by submission ofthe application, _C6 Operating LLC

successors and assigns, agrees to make changes and alterations to the pipeline as may be required in
connection with alteration, paving or relocation of any public or county road, without cost to Sabine

County, Texas.

Applicant holder is responsible for liability as to damages of whatever to the road bed, road su.face, trees,
structures, culverts, signs, bridges, fences, right-of-way, etc-, that may result from said boring and/or drilling
across countY aoad.

1. oepth requkement of top ofpipe to bottom of bar ditch shall b€ sixty inches.
2. N€w rock/gravel shall b€ installed ove. road where traffic end equipment involved with pipeline crossint.

All county roads are subiect to closure to all heavy truck traffic or other equipment utilized by permit-holder
without notice, if in the opinion of a County Commissioner, the County Judge and/or Sheriff that the road is
being severely damaBed by such traffic. Such closure may continue indefinitely and all unauthorized use
will be considered criminal.

Tnnspo*a'on Codc 251-160 li'Lil'y o{O'*,c. or Op.ntor for lad Danag?

Thi5 form must be with the drivers in each of the trucks that your company has mitted. This form should be
available for inspection u quest

Application Signature

Commissioner Signature

Pct, 1 Commissioner B nt Cox
Pipeline Road Crossing Application

/ltr
/f'a"vor 20&-ued this

936-2aa-6189

Vol Pag"".%

Date:_Novembet L2O22- Pct. *_4_

Companies usint permit:_Southern Energy Solutions, Raymond Construction
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